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Use the latest and best scientific studies to set the final MCL

The City Council feels strongly, with such broad ramifications to the water industry, that we must insist
that the best available scientific studics be reflected in the setting of the final MCL for hexavalent
chromium. Today, this is not the case. The latest significant toxicology research suggests that there is no
scientific or public health basis for the state to lower the drinking water levels in California below the
current 50 ppb for chromium. The most recent peer-reviewed literature and scientific findings supersede
the analysis used to set the Public Health Goal (PHG). Please see the enclosed ToxStrategies, Inc. and
Summit Toxicology presentation and summary by Dr. Deborah Procter that shows no observed
toxicity in rodents exposed to concentrations of hexavalent chromium in drinking water at the current
maximum contaminant level (MCL) of 100 ppb for total chromium.

Economic feasibility and treatment cosis

The California Health and Safety Code Section 116365(a) requires the Department to set the MCL at a
level that is as close as technologically and economically feasible to the PHG. In the Department’s Initial
Statement of Reasons, the Department looked at economic feasibility, but did not conduct analysis on
whether or not 10 ppb is technologically feasible. Before adopting the final MCL, the Department needs
to determine and share their findings on how treatment to 10 ppb can be reliably achieved in practice.

Because of Burbank’s history with chromium, we have been actively engaged and financially contributing
to the study of treatment techmologies for lowering hexavalent chromium levels in drinking water
{Glendale). There is still nore work to be done.

The cities of Glendale, Burbank, and Los Angeles voluntarily cooperated in research programs on treating
water for hexavalent chromium. Findings from these studies have helped to inform the science of
removing chromium from drinking water. These programs were funded in part by the U.S. Environmental
Protection Agency, the Association of Water Agencies, the State of California, the Water Research
Foundation and the cities. The latest results show, based on a range of MCLs, a cost between $400 per
acre foot (AF), to well over $2,000 per AF to treat water systems with varying water volume flow rates.
These are significant costs, while the cost impacts to treat drinking water at small water agencies in
California may be even greater. The Depariment’s own analysis has led to an undercounting of treatment
costs and needs to be re-examined before issuing a final MCL.

The Southern California Water Commitiee’s formal comments in October 2013 detail some of the flaws
in the economic feasibility analysis and the failure to account for the full breadth of factors involved in
the cost of treatment to meet the 10 ppb MCL. We encourage you to have the Depariment fully vet the

economic feasibility and cost to reduce hexavalent chromium to meet the 10 ppb before finalizing the
MCL.

Lastly, we are aware of the plans to reorganize the Department’s primary drinking water setting
capabilities under the State Water Resources Board. We urge that all the necessary time to consider the
full scale, scope and vetting of the 18,000 public comments that have been filed be utilized.

In conclusion, we strongly support utilizing sound science in the development of the MCL and that risk
assessments should be carefully crafted in recognition of scientifically validated studies that will
appropriately protect public health in California. As such, we urge that these additional comments be
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SAFETY

Burbank Water and Power did not have any reportable iost time injuries during
November 2013.

WATER DIVISION

State Water Projects and Burbank Operating Unit (BOU) Water Production —
September

The State Natural Resources Agency has completed the release of preliminary draft
chapters of the Bay Delta Conservation Plan (BDCP). This has caused an increased
volume of conversation and proposals of alternate plans that tend to transfer impacts to
others or, not so subtly, create conditions that would stop the proposed BDCP solution.
The State Natural Resources Agency released a revise plan/tunnel alignment for the
BDCP that would reduce the impact of the project to private property both during and
after construction. The BDCP is very much in the news with supporters and detractors
active on a daily basis. Govemnor Brown supports the approval of the BDCP. The
Public Draft of the plan was released December 13 with the final documents available in
spring 2014. A significant public outreach effort supporting the BDCP is underway. A
Study Session with the City Council on the BDCP is scheduled for January 28.

The Legislature is busy working on the deferred water bond from 2010 and 2012. The
Assembly and Senate have two competing bond proposals, each at about $6.5 billion.
A lot of the earmarked items from the original proposal have been removed but other
items are being added reinflating the total. Acceptance by both houses will be
necessary to amend the proposed bond. It is unlikely at this time that an amended bond
proposal will be ready for the 2014 baliot.

The initial State Water Project (SWP) Allocation for 2014 was released on December 1
at 5%. This extremely low number is due to the past dry year and the current low levels
in the Oroville Reservoir. The coming winter and the accompanying snow and
precipitation will determine the actual SWP allocation. The Metropolitan Water District
(MWD) issued a press release on October 14, projecting that there was sufficient water
in their storage facilities to forestall mandatory water conservation in MWD’s service
area for the next two years.

BWP began spreading water at the Pacoima Spreading Grounds through our MWD B-6
connection on October 1. In November, 2,228.9 acre feet of untreated water was
spread. The budget calls for 7,000 acre feet to be spread in this fiscal year. MWD
untreated water rates will not increase in January so our window for spreading water will
extend to April 1 and not affect the MWD readiness to serve charges. Because of warm
weather in November, the flow rate has been cut back to 20 cubic feet per second (cfs)
from 40 cfs in an attempt to control midge swarms that have hatched and become a
nuisance for local residents. 1 cfs is approximately 500 gallons per minute.
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The BOU was 93.75% available for service in November. One GAC filter was offline for
fourteen days for carbon change out. Well V06 has been off line since October 23 due
to an electrical problem. All other wells were avaitable for service.

Average Flow Rate

Availability | Production {(gallons per
minute)
93.08% 68.47% 6,162

California Department of Health Issues Draft Chromium 6 MCL

The California Department of Public Health issued a draft Maximum Contaminant Limit
(MCL) for Chromium 6 on August 22. The limit is 10 parts per billion (ppb). BWP
currently blends Chromium 6 to 5 ppb. A 45 day public comment period ended on
October 9. BWP submitted comments in support of the draft MCL. The majority of the
comments submifted at the Los Angeles site of the public hearing (MWD Offices) were
in support of a higher limit and were submitted by Public Water Agencies and Water
Industry Associations. The MCL wilt be finalized within a year of the release of the draft
MCL. The BWP Board was briefed at the September Board meeting on the history of
the development of the draft MCL and what it means to Burbank in relation to Chromium
6 in our raw water and the policy of blending to 5 ppb. The content of BWP’s comments
submitted on October 9 were discussed with Board at the October Board meeting. A
study session with City Council was conducted on December 10. Council requested
staff to prepare a lefter to the Governor requesting full consideration of the best and
latest research in setting a final MCL.

Project Updates:

The installation of 350 lineal feet (I.f.) of 4-inch ductile iron water main in an aliey
between Alameda Ave. and Valencia Ave. behind San Fernando Blvd was completed.
Service tie-overs and abandonment of the existing 2-inch galvanized steel line was
completed in December.

Installation of 310 Lf. of 4-inch ductile iron water main in the alley behind Bank of
America, between Olive Ave. and Angeleno Ave., began in November. Service tie-
overs to the new main and abandonment of the existing 2-inch galvanized iron pipe
were completed in December.

The Amerano Hotel and Ralph Foy Park went live with recycled water in October. lzay
Park is being worked on for conversion and has several services to be converted
through November and December. The Warner Brothers Ranch property is now ready

Page 3 of 11












BWP is replacing its older generation of substation relays and meters with modern
relays that have automatic reclosing and metering features. These relays will enable
BWP to further reduce customer outage duration caused by temporary faults such as
balloons, wind, and animals. The relay replacement on 12 kV feeders at the Clybourn
Substation started in November.

The status of the reclosing capability is shown in the table below:

DISTRIBUTION CIRCUITS

Location Total Circuits | Reclosing Implemented
Golden State 6 6
Hollywood Way 10 8
Keystone 8 2
McCambridge 12 12
Naomi 12 12
San Jose 6 6
Town 13 13
Victory 12 12
Winona 14 14
Burbank 8 8
Clybourn 5 0
Flower 12 12

System Total 118 105
Project Updates:

Alameda/Hollywood Way Substation Restoration

Staff has placed on hold further design development of the landscape restoration and
graphic branding project at the outmoded Alameda/Hollywood Way Substation until
public improvements surrounding the neighboring Talaria project are determined.

Victory-4 12kV Conversion

Victory-4 load was converted to 12kV Hollywood Way-10. The 4 kV to 12 kV conversion
provides benefits to our customers given that the 12 kV system requires fewer
substations, develops less line losses, and improves reliability as compared to in kind
replacement.

Naomi-18 12kV Conversion
Construction is underway. Much of the alley work is complete and the pole setting by
crane operation was completed in mid-December.

Naomi-1 12kV Conversion
Engineering is scheduled to be completed and issued to the field by the end of January.
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Naomi-15 12kV Conversion
Engineering is underway and a work order is estimated to be ready to issue to the field
by the end of January.

CUSTOMER SERVICE

Plug-in Electric Vehicle (PEV) Charging Program.

Eleven PEV charging stations are in service. Burbank citizens and visitors enjoyed the
Burbank City Council approved rate holiday until July 2012. PEV charging now costs $2
per hour. Staff is monitoring usage. The 327 North Pass location recorded the most
sessions (111} and 199 hours of usage. The 120 E. Orange Grove Ave. location
recorded the fewest sessions (29) with 65 total hours of usage.

Charger usage has increased 100% over the last 12 months but decreased slightly from
October.

Month of usage | KWh | GHG savings in Occupied
kilograms (kg) | time (hours)
March 2012 1,476 620 487
June 2,186 918 802
September 1,006 423 329
March 2013 1,158 487 367
June 2,217 935 812
July 2,576 1,080 706
August 2,788 1,171 781
September 2,594 1,090 719
October 2,983 1,253 823
November 2,627 1,103 741

* GHG has been adjusted based on revised US EPA data.
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LADWP recently issued a proposed Open Access Transmission Tariff (OATT). An
OATT is issued by a utility, such as LADWP, to set the terms and conditions under
which any electric market participant may purchase access to that utility’s transmission
system and associated resources. Under industry practice, a utility issues a proposed
OATT for stakeholder review and comment; an OATT is then finalized and implemented
only after stakeholders have had an opportunity to gain a detailed understanding of the
technical, commercial, and financial assumptions underlying the proposed OATT and to
challenge those assumptions through a public process, during which the issuing utility
defends those assumptions and the proposed OATT.

LADWP, BWP, and GWP have agreed in principle to consider negotiating a balancing
authority agreement on the basis of an LADWP OATT. BWP staff and team of outside
specialists, in conjunction with GWP, are working to understand the proposed OATT
and assure it is consistent with current rate making public policy. This requires a
detailed understanding of the assumptions underlying the OATT, as well as
understanding LADWP's intended stakeholder process, and then comparing that
understanding with the policies and practices established by Federal Regulatory
Energy Commission. In the end the need for such a balancing authority agreement
must be clearly demonstrated be based on a rational basis , and consistent with current
rate making practices and policy.

Power Resources
Integrated Resource Planning Process

BWP is embarking on a public IRP process. An IRP is a comprehensive planning
process by which a utility communicates with its stakeholders about the opportunities
and challenges associated with the community’s projected energy demands and the
alternative means and costs, as well as the environmental issues related to reliably
meeting the demand for energy.

BWP’s IRP team is currently working to shape an IRP process to meet Burbank’s
needs, with a significant emphasis on public outreach. In this regard, BWP's IRP
process will likely consist of three phases: 1) preliminary public outreach, focused on
helping the public understand BWP's business and the issues it faces, and to seek
public feedback; 2) intensive scenario modeling around those issues, followed by
additional results to communicate observations and conclusions and seek public
feedback; and 3) documentation of the iRP process, observations conclusions and
public feedback. BWP recently issued a Request for Proposal (RFP) for consultants to
assist in detailed scenario modeling, and BWP is currently negotiating a Professional
Services Agreement with its chosen consultant.

in terms of public outreach, staff is planning community meetings which will include rate

impacts of the IRP and related elements as power resources continue to be the primary
driver of the cost of providing electric service.

Attachments
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Upon selection of the best candidate, informal discussions will begin. A Conditional Offer
of Employment will be made once the candidate passes a background check and medical
exam.

While four candidates were recommended for final interviews, one of them has accepted a
position with another firm and has asked to be removed from consideration. Interviewing
the top three candidates for selection is typical and no additional candidates will be added
at this time.

The names of the top candidates and the interview questions will be kept confidential and
the final update memo will name of the candidate that accepts an offer of employment.

EXHIBIT
A - Applicant Rating Sheet
B - Oral Board Question Guide and Scoring Sheet

c: Betsy Dolan
Fred Fletcher
Kathleen Hillesland




















































































