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CITYOFBURBANK

Financial Services Department

MEMORANDUM
DATE: January 26, 2018
TO: Ron Davis, City Manager
FROM: Cindy Giraldo, Financial Services Director

by: Susan Langford, Sr. Administrative Analyst
SUBJECT: Property Tax Revenues for Fiscal Year 2017-18

Each summer the Los Angeles County Tax Assessor releases city by city real property assessed
valuations (AV). The current year valuation date was January 1, 2017. This assessed value in great
measure determines the City of Burbank’s property tax revenue for Fiscal Year 2017-18. HdL Coren
& Cone, our property tax consultants, recently completed their analysis of the Assessor’s data. Based
on the information provided by HdL, it appears that our current FY 2017-18 property tax forecast of
$41.8 million, is adequate and does not require an adjustment at this time.

Compared to FY 2016-17, AV for the entire city increased 7.6%. General Fund related AV increased
5.1%, the difference being the Successory Agency areas (SA). The Proposition 13 CPI AV factor
was 2% which accounted for 21% of all growth experienced in the City. Residential properties
increased 5.3% while commercial properties increased by 8.9% over the prior year. After several
years of decline, unsecured assets increased by 16.1%. Almost all of the increase occurred in the
Golden State SA and is attributable to aircraft. Unsecured revenue is volatile and can fluctuate
significantly year to year. Excluding the unsecured revenue from the total AV, the increase for the
City of Burbank would be 6.2%.

Attached for your reference are the following reports.

e 2017-18 Property Tax Summary — A summary of changes to Burbank’s total taxable value
and recent real estate trends.

o Sales Value History — A table and graph showing year over year changes in median prices
of single family residential sales. The year to date (as of November) 2017 median price is
4.8% higher than calendar year 2016. Current median home prices are at or above the pre-
recession peak values in many areas. While the City of Burbank’s median prices did fall below
the peak prices seen in the real estate bubble, the City has since recovered.

e 2017-18 Property Tax Review — A summary of AV for the City and Successory Agency
areas.

HdL has provided us with a very extensive set of reports related to City of Burbank property taxable
values. Please notify me of any additional information you may require.

cc: Justin Hess, Assistant City Manager



Hdl

CORENRCONE

The City of Burbank experienced a net taxable value increase of 7.6% for the 2017/18 tax roll, which was modestly more than
the increase experienced countywide at 6.0%. The assessed value increase between 2016/17 and 2017/18 was $1.6 billion.
The change attributed to the 2% Proposition 13 inflation adjustment was $347 million, which accounted for 21% of all growth
experienced in the city.

The largest secured roll increase was reported on a commercial property owned by IKEA Property Inc at 600 IKEA Way. The
growth of $65 million was directly related to the continued addition of new improvement values at this location. This store
opened in February 2017 after the close of the tax roll and we would expect to see a final increase on the secured roll plus the
unsecured assets to be reflected in 2018-19, Commercial property owned by Apple Nine Hospitality Ownership Inc. at 549 S San
Fernando Blvd posted an increase of $43.1 million after additional improvement values were added at this location after this
site was purchased in 2015. This is the Springhill Suites Marriott Hotel. Commercial property owned by Apple Seven SPE San
Diego Inc. at 2100 Empire Avenue added $30.8 million. This is the Marriott Burbank Airport.

The largest decline was posted on two commercial properties owned by Lakeside Center Il LLC at 301 and 330 N. Pass Avenue
The combined reduction was $12.4 million. These properties were revalued in error after a name change last year that didn't
reflect a change in ownership and the prior values have been reinstated for the decline reported. This is the site of the Von's
market.

The housing market has fully recovered from the recent recession in many urban and coastal areas of the State while housing
recovery has tended to lag in more rural and inland areas. Current median home prices are at or above the pre-recession peak
values in many areas. Inventory constraints are the main contributor to increases in home prices over the last year. Lack of
significant new home construction in both Northern and Southern California is one of the main factors affecting supply. The
median sale price of a detached single family residential home in Burbank from January through November 2017 was
$765,000. This represents a $35,000 (4.8%) increase in median sale price from 2016.

Year D-SFR Sales Median Price % Change 2017/18 Tax Shift Summary

2011 540 $483,500

2012 652 $495,000 2.38% ERAF1&II $-7,656,572
2013 716 $572,000 15.56% VLFAA (est) $10,617,076
2014 612 $645,000 12.76%

2015 641 $679,000 5.27%

2016 641 $730,000 7.51%

2017 603 $765,000 479%

Top 10 Property Owners

Owner Net Taxable Value % of Total Use Type
1. WARNER BROS ENTERTAINMENT INC $848,442,591 3.67% Industrial
2. DISNEY WALT PRODUCTIONS INC $753,866,341 3.27% Recreational
3. CATALINA MEDIA DEVELOPMENT Il LLC $498,535,679 2.16% Industrial
4. PIHUDSON MC PARTNERS LLC : $363,423,898 1.57% Commercial
5. BURBANK MALLASSOCIATES LLC $285,164,734 1.24% Commercial
6. IKEAPROPERTY INC $196,310,488 0.85% Commercial
7. CREP 3800 HOLDINGS LLC $184,705,656 0.80% Commercial
8. BURBANK EMPIRE CENTER LLC $181,733,260 0.79% Commercial
9. SOUTHWEST AIRLINES COMPANY $124,676,962 0.54% Unsecured
10. DOUGLAS EMMETT 1993 LLC $121,117,323 0.52% Industrial
Top Ten Total $3,557,976,932 15.41%

909.861.4335 www.hdicompanies.com



‘ Ré‘a.l Estate Trends

Home Sales

According to industry experts, unsold inventory is below normal levels particularly in the Bay Area. The' lack of supply from
resales and the absence of new housing units has driven the increase in housing prices up in most areas. Median sale prices in
many areas have surpassed their pre-recession peaks. The reported median price of an existing, single family detached home in
California during June 2017 was $555,150. This was a 7 percent increase from $51.8,830 in June 20186.

AllHomes - Units Sold  Units Sold o5 Change Median Price Median Price g4 Change
: June-2016  June-2017 : _June-2016 June2017 :
Imperial County 153 140 -8.50% $201,000 $215,000 6.97%
Los Angeles County 8,059 8,716 8.15% $530,000 $569,000 7.36%
Orange County 3,768 3,802 0.90% $655,000 $695,000 6.11%
Riverside County 4,226 4,297 1.68% $332,000 $357,000 7.53%
San Bernardino County 2,843 3,243 14.07% $285,000 $320,000 12.28%
San Diego County 4,410 4,311 -2.24% $495,000 $543,500 9.80%
Ventura County 1,163 1,146 -1.46% $550,000 $565,000 2.73%

Comparison of Current Median Sale Price to Peak Price Before the Great Recession

In 1978 California voters approved Proposition 8 that requires county assessars to reduce the value of properties below their
Proposition 13 taxable values when the real estate market declines. These reductions are to be restored as the real estate
market improves. One of the gauges of the values to be restored is the progress each community is seeing in the growth of the
median sale prices of single family homes. As we have moved through the Great Recession, we have seen the recovery of the
real estate home prices in many regions approach or exceed pre-recession peak prices. The graph below provides a comparison
of the detached home (excluding Condos and Townhomes) median peak price experienced at the height of the real estate
bubble in Burbank and Los Angeles County well as several other counties in this region. Considering these trends, we expect to
see continued restoration of values reduced per Proposition 8. The annual restoration of Prop 8 reduced values has diminished
over the past couple of years in most of the counties reviewed. More counties have neared a 90-100% restoration level after our
review of the 2017-18 data in this segment of residential properties. As we begin the 2017-18 fiscal year 72.4% of properties
in Burbank awaiting restoration of value since 2012-13 have been FULLY restored.

Comparison of Median Sale Price to Pre Recession Peak Price
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Hd]f? THE CITY OF BURBANK
SALES VALUE HISTORY

COREN&CONE

Detached Single Family Residential Full Value Sales (01/01/2003 - 11/30/2017)

Full Value Sales - Average Price Median Price.  Median % Change

2003 899 $450,560 $420,000

2004 868 $579,399 $535,500 27.50%
2005 832 $661,637 $627,500 17.18%
2006 748 $718,546 $665,000 5.98%
2007 589 $704,052 $655,000 -1.50%
2008 489 $596,855 $550,000 -16.03%
2009 549 $535,077 $495,000 -10.00%
2010 537 $553,299 $530,000 - 7.07%
2011 540 $512,085 $483,500 -8.77%
2012 652 $519,199 $495,000 2.38%
2013 716 $618,471 $572,000 15.56%
2014 612 $694,391 $645,000 12.76%
2015 641 $732,150 $679,000 5.27%
2016 641 $795,359 $730,000 7.51%
2017 603 $818,383 $765,000 4.79%

— Median Price — Avg Price

$1,000,000

$800,000 B

$600,000 /A

)
'2 \—/\—-/
© $400,000
(73]
$200,000
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*Sales not included in the analysis are quitclaim deeds, trust ransfers, timeshares, and partial sales.

Data Source: Los Angeles County Recorder Prepared On 12/28/2017 By MV
This report is not to be used in support of debt issuance or continuing disclosure statements without the written
consent of HdL, Coren & Cone

Page 1



_JA~J[¢) THE CITY OF BURBANK
corentcon:  2017/18 PROPERTY TAX REVIEW

2016/17 2017/18 Value Change Year to Year Value Change by Use Category
Total $21,456,853,618 $23,088,309,691 $1,631,456,073 Category $ Change % Change
Parcel Adds/Drops Net Change 0.37% 80,007,493 Residential $617,974,543 5.28%
Net Value Change from CPI 2.000% Growth 1.62% 346,771,855 Commercial $439,613,694 8.91%
Unsecured Value Change 1.42% 305,066,772 Industrial $108,812,456 5.33%
Cross-Reference Value Change 0.38% 80,697,543 Govt. Owned $69,997,066 > 999.90%
Prior Year Transfer of Ownership 1.79% 383,237,429 Institutional $7,751,859 15.88%
Non-Residential New Construction 0.81% 174,867,202 Miscellaneous $30,355 2.00%
Prop. 8 - Recaptured Value - SFR 0.23% 49,863,560 Recreational $25,318,710 5.13%
Prop. 8 - Recaptured Value - Non-SFR 0.26% 56,039,917 Unknown $929,621 > 999.90%
Other Changes* 0.72% 154,904,302 Vacant -$24,67%6,350 ~11.46%
Total 7.60% 1,631,456,073 SBE Nonunitary -$60,196 -4.08%
Cross Reference $80,697,543 70.00%
Unsecured $305,066,772 16.09%

Change by Component Total Personal Property Percentage of Assessed Value

Entire City 7.60% 18.14%

Tax District #1 5.12% 1.90%

Successor Agency 13.70% 24.30% m TaxDistrict #1 (124.01) 69.4%
) . o o + Golden State Redevelopmen (124.02)14.0%

City Centre Redevelopment Proj 2.92? 10.39 D/o m West Olive Redevelopment (124.04) 6.4%

Golden State Redevelopment P 19.92% 28.93%  City Centre Redevelopment (12403) 53%

South San Fernando RP 23.10% 18.92% South San Femando RP (124.05)  4.9%

West Olive Redevelopment Projs 4.78% -11.78% Total: 100.0%

Countywide 6.02% 1.90%

Net Taxable Value Change Notes:
Unsecirsd W Nonurkary B Secured * The largest secured roll increase was reported on a
24,000M - commercial property owned by IKEA Property Inc at 600 IKEA

4 Way. The growth of 65 million was directly related to the
continued addition of new improvement values

« Commercial property owned by Apple Nine Hospitality
Ownership Inc. at 549 S San Fernando Bivd posted an increase
of $43.1 million after additional improvement values-Springhill
Suites

» Commercial property owned by Apple Seven SPE San Diego
Inc. at 2100 Empire Avenue added $30.8 million Marriott
Burbank Airport

» 2 commercial properties owned by Lakeside Center lILLC at
301 and 330 N. Pass Avenue reported a combined reduction of

20,000M

16,000M
12,000M
8,000M

4,000M

oM

$12.4 million.

« Commercial property owned by Hollywood Way SHG LLC at
2550 N. Hollywood Way reported a reduction of $3.3 million
between tax years. This is the location of US HealthWorks
Urgent Care. This owner successfully appealed the value for
the reduction reported.»

» The CCPI for 2018-19 is trending at 2%.

Top 10 Taxpayers Based on Net Values 2017/18 Rank Top 10 Taxpayers Based on Net Values 2016/17
WARNER BROS ENTERTAINMENT INC WARNER BROS ENTERTAINMENT INC

DISNEY WALT PRODUCTIONS INC DISNEY WALT PRODUCTIONS INC

CATALINA MEDIA DEVELOPMENT Il LLC CATALINA MEDIA DEVELOPMENT Il LLC

PI HUDSON MC PARTNERS LLC PIHUDSON MC PARTNERS LLC

BURBANK MALLASSOCIATES LLC formerly CAPREF CAPREF BURBANK LLC sold to Burbank Mall Assoc,
IKEA PROPERTY INC #11 in 2016-17 CREP 3800 HOLDINGS LLC

CREP 3800 HOLDINGS LLC BURBANK EMPIRE CENTER LLC

BURBANK EMPIRE CENTER LLC DOUGLAS EMMETT 1893 LLC

SOUTHWEST AIRLINES COMPANY #13 in 2016-17 AWH BURBANK HOTEL LLC #11 in 2017-18
DOUGLAS EMMETT 1993 LLC 10 TOWER BURBANK OWNER LLC #12 in 2017-18
*Other Changes may include effects of assessment appeals, residential improvements, and changes to secured exemptions, personal property, or utility-owned property values

-

© 0 N O G AW N

Data Source: Los Angeles County Assessor 2017/18 Secured and Unsecured Tax Rolls Prepared On 11/4/2017 By PC

This report is not to be used in support of debt issuance or continuing disclosure statements without the written consent of Page 1
HdL, Coren & Cone
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February 1, 2018

CALL AND NOTICE OF A REGULAR MEETING
OF THE
BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY

NOTICE is hereby given that a regular meeting of the Burbank-Glendale-Pasadena
Airport Authority will be held Monday, February 5, 2018, at 9:00 a.m., in the Airport
Skyroom of Hollywood Burbank Airport, 2627 Hollywood Way, Burbank, California

91505.

< : ) V\j\ | /'\\.}\,f"l\.ﬁ Ay K"‘(

Terri Williams, Board Secretary
Burbank-Glendale-Pasadena Airport Authority

2627 Hollywood Way e Burbank, California 91505 e (818) 840-8840 e Fax: (818)848-1173



BURBANK-GLENDALE-PASADENA AIRPORT AUTHORITY
Regular Meeting of Monday, February 5, 2018
9.00 AM.

NOTE TO THE PUBLIC: The Commission invites public comments on airport-related
non-agenda matters during the Public Comment period. The Commission will receive
public comments on agenda items as each item is reached. Members of the public are
requested to observe the following decorum when attending or parfticipating in meetings
of the Commission:

o Turn off cellular telephones and pagers.
Refrain from disorderly or boisterous conduct, including loud, threatening,
profane, or abusive language, clapping, whistling, stamping, or other acts that
disrupt or otherwise render unfeasible the orderly conduct of the meeting.

*  Ifyou desire to address the Commission during the Public Comment period, fill
out a speaker request card and present it to the Commission’s secretary.

®  Limit public comments to five minutes, or such other period of time as may be
specified by the presiding officer, and confine remarks to matters that are on the
Commission’s agenda for consideration or are otherwise within the subject
matter jurisdiction of the Commission,

Any disclosable public records related to an open session item on a regular meeting
agenda and distributed by the Authority to the Commission less than 72 hours prior to
that meeting are available for public inspection at Hollywood Burbank Airport

(2627 Hollywood Way, Burbank) in the administrative office during normal business

hours.
vwVvw

In accordance with the Americans with Disabilities Act of 1990, if you require a
disability-related modification or accommodation to attend or participate in this meeting,
including auxiliary aids or services, please call the Board Secretary at (818) 840-8840 at
least 48 hours prior to the meeting.

1. ROLL CALL

2. PLEDGE OF ALLEGIANCE
3. APPROVAL OF AGENDA
4. PUBLIC COMMENT

5. CONSENT CALENDAR

a. Committee Minutes
(For Note and File)

1) Operations and Development Committee [See page 1]

(i) December 4, 2017

AGENDA\COMMISSION\2-5-18




C.

a.

b.

C.

2) Finance and Administration Committee
(i) December 4, 2017

Commission Minutes
(For Approval)

1) January 16, 2018
Treasurer's Report
1) November 2017

2) October 2017

. ITEMS FOR COMMISSION DISCUSSION

Federal Aviation Administration (“FAA”") Part 139
Annual Inspection / Announcement of the FAA
Required Triennial Airport Emergency Plan
Full-Scale Exercise

2017 Community Fundraising Campaign Results

Hollywood Burbank Airport — Inauguration of Airport Academy

ITEMS FOR COMMISSION INFORMATION

a.

December 2017 Passenger/Cargo and
Regional Airport Passenger Statistics

December 2017 Parking Revenue Statistics

December 2017 Transportation Network Companies (“TNC")
Summary of Activities

. COMMISSIONER COMMENTS

(Updates and information items, if any)

. ADJOURNMENT

AGENDA\COMMISSION\2-5-18

[See page 3]

[See page 5]

[See page 14]

[See page 37]

[No Staff Report]

[No Staff Report]

[No Staff Report]

[See page 60]

[No Staff Report]

[No Staff Report]




COMMISSION NEWSLETTER
February 5, 2018

5. CONSENT CALENDAR

(Consent Calendar items may be enacted by one motion. There will be no
separate discussion on these items unless a Commissioner so requests, in
which event the item will be removed from the Consent Calendar and
considered in its normal sequence on the agenda.)

a. COMMITTEE MINUTES. Approved minutes of the December 4, 2017, Operations
and Development Committee and approved minutes of the December 4, 2017,
Finance and Administration Committee are included in the agenda packet for
information purposes.

b. COMMISSION MINUTES. Draft minutes of the January 16, 2018, meeting are
attached for the Commission’s review and approval.

¢. TREASURER'’S REPORTS. The Treasurer's Reports for November 2017 and
October 2017 are contained in the agenda packet. At the January 16, 2018, Finance
and Administration Committee meeting, the Committee voted unanimously (3—0) to
recommend that the Commission note and file the reports.

6. ITEMS FOR COMMISSION DISCUSSION

a. FEDERAL AVIATION ADMINISTRATION (“FAA") PART 139 ANNUAL INSPECTION
/ ANNOUNCEMENT OF THE FAA REQUIRED TRIENNIAL AIRPORT
EMERGENCY PLAN FULL-SCALE EXERCISE. No staff report attached. Staff will
present to the Commission the results of the FAA Part 139 Inspection held on
November 15 and 16, 2017. Staff will also announce the date of the FAA Required
Triennial Airport Emergency Plan Full-Scale Exercise to be held at the Airport.

b. 2017 COMMUNITY FUNDRAISING CAMPAIGN RESULTS. No staff report attached.
Staff will report on the 2017 Community Fundraising Campaign for the Providence
St. Joseph Foundation.

¢. HOLLYWOOD BURBANK AIRPORT — INAUGURATION OF AIRPORT ACADEMY.
No staff report attached. Staff will present to the Commission the inauguration of the
Hollywood Burbank Airport - Airport Academy which began on January 17,
2018. This is a five-month, one session per month program that is initially open to
high school students of the Burbank Unified School District. The goal of the program
is to provide students a deeper understanding of how the Airport operates,
introducing them to possible careers in the aviation industry, and providing them with
networking opportunities. A group of twenty-five students filling all available slots
make up the inaugural class of the Academy with graduation scheduled for May 16,
2018.

COMMISSION/NEWSLETTER/2-5-18




7. ITEMS FOR COMMISSION INFORMATION

a. DECEMBER 2017 PASSENGER/CARGO AND REGIONAL AIRPORT
PASSENGER STATISTICS — The passenger activity for the month of December
2017 was up 17.14% to 427,499 passengers. The 2017 calendar year ended with a
total of 4,739,466 total passengers compared to 4,142,943 in the previous year. This
is an increase of 14.40%. For the month of December, air carrier aircraft operations
increased by 8.91%, and were up 8.93% for the year. Cargo volume declined
approximately 3% to 10.2 million pounds in December, bringing the year-to-date total
to 108.8 million pounds for an annual increase of 2% over the 2016 calendar year
totals. A complete report is included in the agenda packet.

b. DECEMBER 2017 PARKING REVENUE STATISTICS — No staff report attached.
Staff will present parking revenue data for the month of December 2017.

c. DECEMBER 2017 TRANSPORTATION NETWORK COMPANIES (“TNC”)

SUMMARY OF ACTIVITIES. No staff report attached. Staff will update the
Commission on TNC activity for the month December 2017.

COMMISSION/NEWSLETTER/1-16-18







BWP Board Meeting Minutes 6A

January 18, 2018 UNAPPROVED

BURBANK WATER AND POWER BOARD
MINUTES OF MEETING
JANUARY 18,2018

Mr. Eskandar called the regular meeting of the Burbank Water and Power Board to order at 5:06
p.m. in the third floor Boardroom of the BWP Administration Building, 164 W. Magnolia
Boulevard, Burbank, California.

Mr. Eskandar called for the Pledge of Allegiance to the Flag.
ROLL CALL
Board Present: Mr. Eskandar, Mr. Smith, Mr. Ford, Mr. Herman, Ms. LaCamera,

Mr. Olson
Board Absent: Ms. Obal
Staff Present: Mr. Somoano, General Manager, BWP; Mr. Liu, Chief Financial Officer;

Mr. Chwang, Senior Asst. City Attorney; Mr. Ancheta, Assistant General
Manager, Electrical; Mr. Bleveans, Assistant General Manager, Power
Supply; Mr. Compton, Assistant General Manager, Chief Technology
Officer; Mr. Mace, Assistant General Manager, Water; Mr. Pandey, Power
Resources Manager; Ms. Mao, Financial Analyst; Mr. Hernandez,
Customer Service Supervisor; Ms. O’Brien, Customer Service Supervisor;
Mr. Aquino, Administrative Officer; Mr. Burns, Environmental and Safety
Manager; Ms. Titus, Legislative Analyst; Ms. Kramer, Recording
Secretary

INTRODUCTION OF ADDITIONAL AGENDA ITEMS

None requested.

ORAL COMMUNICATIONS

Mr. Eskandar called for oral communications at this time. No one asked to speak.
CONSENT CALENDAR

MINUTES

It was moved by Mr. Smith, seconded by Mr. Herman, and carried 6-0 to approve the meeting
minutes of the regular meeting of December 7, 2017.

REPORTS TO THE BOARD

BWP OPERATIONS AND FINANCIAL REPORTS

Mr. Liu presented BWP’s financial update and operating report for the month of November 2017.
Mr. Liu, Mr. Somoano, and Mr. Ancheta responded to Board Member questions.

This was an information item only. No action was taken.



BWP Board Meeting Minutes
January 18, 2018

RECOMMENDATION TO CITY COUNCIL FOR BURBANK WATER AND POWER
TO ENTER INTO A POWER SALES AGREEMENT WITH SOUTHERN CALIFORNIA
PUBLIC POWER AUTHORITY FOR THE ENERGY AND ENVIRONMENTAL
ATTRIBUTES FROM A 22 MEGAWATT SHARE OF A UTILITY-SCALE SOLAR
POWER PLANT IN RIVERSIDE COUNTY

Mr. Pandey described the specifics of the proposed project and how this Power Sales Agreement
would be beneficial to BWP. This Power Sales Agreement with SCPPA would help BWP meet
its renewable energy goals especially with the loss of the biomethane contracts which will expire
in 2021. This project has been vetted through a competitive bidding/RFP process through SCPPA.

Mr. Pandey and Mr. Somoano responded to Board Member questions.

It was moved by Mr. Herman, seconded by Mr. Smith and carried 6-0 to approve staff’s
recommendation that the BWP Board make a recommendation to City Council to adopt a motion
authorizing the General Manager of BWP to execute a 25-year Power Sales Agreement with the
Southern California Public Power Authority for the energy and environmental attributes from a 22
megawatt share of a utility-scale solar power facility in Riverside County.

BURBANK WATER AND POWER’S SAFETY PROGRAM

Mr. Aquino presented an overview of the safety programs, training classes, and educational tools
provided to BWP employees. Safety is a core value at BWP. Mr. Aquino discussed how safety
practices are communicated within the organization and the various mitigation measures in place
in order to keep all employees safe. BWP is innovative when it comes to the safety and well-being
of its employees. Pilot programs including Work Care, Stretching Programs, and Fitness Classes
are offered with an overall goal of reducing workplace injuries.

Mr. Aquino, Mr. Somoano, and Mr. Burns responded to Board Member questions.
The Chair called for a brief recess at 7:05 pm.

The Chair called the Board Meeting back to order at 7:13 pm.
SUCCESSION PLANNING AT BWP

Mr. Aquino presented the process by which BWP plans for succession within the organization.
Essential positions that require employee development for potential successors are identified.
Employees gain experience through training classes, employee reviews, and cross training.
Opportunities are provided in order to develop individuals to their fullest potential, for career
advancement and as a strategy for succession planning,

Mr. Aquino and Mr. Somoano responded to Board Member questions.

SUSTAINABLE BURBANK COMMISSION REPORT

Board Member Obal was not present to give a Sustainable Burbank Commission Report.




BWP Board Meeting Minutes
January 18, 2018

INFORMATION FROM STAFF
LEGISLATIVE UPDATE

Ms. Titus distributed a list of various bills that are most impactful to BWP. Ms. Titus highlighted
some legislative deadlines and a few bills regarding wildfire mitigation, Aliso Canyon, bills
regarding water legislation, and a federal budget continuation bill to avoid a government shutdown.

JANUARY 9, 2018 STORM UPDATE

Mr. Ancheta described the impacts to the electrical system due to the recent storm. A total of three
power poles were damaged causing 47 residential customers to lose service. Mr. Mace described
the impacts to the water system. Two hydrants were sheared causing residents to lose water service
in the related area. Mr. Mace described the process behind the boil water notice that occurred as
aresult. Both Mr. Ancheta and Mr. Mace showed video and pictures of the damage. Both AGM’s
noted that BWP crews in addition to public works and safety personnel worked quickly and safely
to restore service to the impacted areas.

Mr. Ancheta and Mr. Mace responded to Board Member questions.

Mr. Eskandar thanked Mr. Somoano and staff for providing the Board with an update as the storm
progressed.

WATER SUPPLY UPDATE

Mr. Mace described the State Water Project allocations and projected MWD sales. Storage is
plentiful and will likely not need to be relied upon for water supplies this year.

NATURAL GAS SUPPLY UPDATE

Mr. Bleveans presented up update on natural gas supply, including the status of the Aliso Canyon
Natural Gas Storage facility. Gas curtailments are very likely this winter as we have both a supply
issue due to the natural gas pipeline ruptures and a delivery issue in terms of the ability of So Cal
Gas’ distribution system to respond to the needs for natural gas. Weather is a huge factor which
will affect the supply and demand of natural gas. Mr. Bleveans emphasized that BWP continues
to be proactive, adapting to both legislative and regulatory processes.

Mr. Bleveans and Mr. Somoano responded to Board Member questions.
COMMENTS AND REQUESTS FROM BOARD MEMBERS
Ms. LaCamera echoed Mr. Eskandar’s appreciation for notifying the Board with a storm update. o

Mr. Smith emphasized the importance of safety as he recalled an incident where he witnessed a
distracted driver hit a power pole. Mr. Smith suggested including safety messages as part of BWP
marketing related to these types of situations; what to do if you find yourself in a situation where
a power pole or wires are down. S

Mr. Eskandar inquired if BWP crews have been deployed yet to assist the US. Virgin Islands.

Mr. Ancheta responded no, as the Virgin Islands have cancelled their request for aid.




BWP Board Meeting Minutes
January 18, 2018

ADJOURNMENT

The meeting was adjourned at 8:19 pm. The next scheduled Board meeting is February 8, 2018
and will be held in the third floor Boardroom at Burbank Water and Power.

Lyndsey Kramer Jorge Somoano
Recording Secretary Secretary to the Board

Philippe Eskandar, Chair, BWP Board
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\-\‘ CITY OF BURBANK
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DATE: February 8, 2018

TO: BWP Board _/'
FROM: Jorge Somoano, General Manager, BWP J{’(

SUBJECT: December 2017 Operating Results

SAFETY
Burbank Water and Power had no new reportable lost time injuries during December
2017.

Water Results of Operations

For the month of December, Potable water usage was 19% (67 million gallons) higher
than budgeted due to warmer than normal temperatures and no rainfall in the month of
December. Potable Water Revenues were $257,000 better than budgeted. Recycled
water usage was 9% (7 million gallons) lower than budgeted primarily due to the MPP
outage in December. Recycled Water Revenues were correspondingly $31,000 worse
than budgeted. December Water Supply Expenses were $156,000 higher than budgeted,
driven by the higher demand. December's Gross Margin was $73,000 better than
budgeted. Net Income was -$30,000, which was $119,000 better than budgeted.

December fiscal-year-to-date (FYTD) potable water usage was 5% (124 million gallons)
higher than budgeted and FYTD December Potable Water Revenues were
correspondingly $234,000 higher than budgeted. FYTD recycled usage was 4% (25
million gallons) better than budgeted and Recycled Water Revenues were
correspondingly $29,000 better than budgeted. FYTD Water Supply Expenses were
$323,000 higher than budgeted, driven by higher demand. The FYTD December Gross
Margin was $101,000 lower than budgeted. Operating Expenses were $1,007,000 better
than budgeted. Net Income was $2,759,000, which was $863,000 better than budgeted.

Electric Results of Operations

For the month of December, electric loads were 5% lower than budgeted due to warmer
than normal temperatures and conservation. Retail Sales were correspondingly $754,000
worse than budgeted. December Power Supply Expenses were $1,524,000 better than
budgeted primarily due to prior period true-up credit and lower usage of biomethane gas
than planned and savings from biomethane restructuring, and is partially offset by
receiving more renewable energy than planned. December's wholesale margin was
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$106,000 better than budgeted. December’s Gross Margin was $707,000 better than
budgeted. Net Income was $1,600,000 which was $1,185,000 better than budgeted.

FYTD December electric loads were slightly higher than budgeted due to warmer than
normal temperatures. Retail Sales were correspondingly $1,843,000 better than
budgeted. FYTD Power Supply Expenses were $7,250,000 better than budgeted
primarily due to prior period true-up credit, lower usage of biomethane gas than planned
and savings from biomethane restructuring, and lower than planned O&M expenses, and
is partially offset by higher retail load, and higher than planned transmission expenses.
FYTD wholesale margin was $186,000 better than budgeted. FYTD Gross Margin was
$8,642,000 better than budgeted. December FYTD Operating Expenses were
$1,781,000 better than budgeted. Net Income was $18,308,000 which was $10,811,000
better than budgeted.

WATER DIVISION
State Water Projects and Burbank Operating Unit (BOU) Water Production

The State Department of Water Resources released the Environmental Impact Statement
(EIS) for the revised/recirculated Bay Delta Conservation Plan (CA Water Fix) on July 10,
2015. Public meetings were held and the final EIR/S was released in late December
2016. The release of the EIS did not change anyone’s mind as responses align with
political and economic interests in the Delta and the water users outside of the Delta. The
process continues with governmental agency environmental reviews, possible opposition
lawsuits, and discussions among the potential users about project costs. The State Water
Resources Control Board is holding hearings on the Petition to add points of diversion in
the Sacramento River to put water in the proposed under delta tunnels. The Bureau of
Reclamation (Central Valley Project) and the Department of Water Resourced (State
Water Project) are the petitioners. A study session with Council on the proposed
California Water Fix project by Marsha Ramos, the Metropolitan Water District (MWD)
Director, took place on October 18, 2016. State and Federal agencies made several major
decisions (environmental findings, water rights change petition and permits) on the
California Water Fix. The U.S. Fish and Wildlife Service and the National Marine
Fisheries Service finalized Biological Opinions on June 26, 2017 that concluded the
California Water Fix will not jeopardize fish protected by the Endangered Species Act and
that actions are outlined that will avoid, minimize or compensate for potential impacts.
" Incidental Take pemits were issued at the end of July 2017 which allows the California
Water Fix to comply with Endangered Species Act by implementing measures to minimize
the impacts of any incidental take of state endangered species. An updated financial
planning analysis was presented to the MWD Board on August 14, 2017 showing that the
monthly impact of the project on local water bills would be $2-3 per month. This is less
than the previous estimate of $5-6. Director Ramos reported to the City Council on
August 23, 2017 concerning the California Water Fix. Council requested an agenda item
for the September 12, 2017 Council meeting regarding support of the California Water
Fix. Council voted 3-1 to continue support of the California Water Fix after the staff report
and deliberation. The MWD Board voted on October 10, 2017 to support MWD’s 26% of
the project. All State Water Project Contractors south of the Delta have voted to support
their share of the California Water Fix as of October 18, 2017. The West Lands Water
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District in the Federal Central Valley Project, north of the Delta, voted no on their 24%
share of the project. Discussions continue on size and funding and how to move forward
with the California Water Fix project without West Lands patrticipation. A decision will be
made in the next three months on the size (diameter) and number of tunnels (1 or 2) for
the project to be “Phased” and go forward with revised cost estimates and flow capacity,
6,000 cfs. This is mostly in response to West Lands vote to not participate in the project.
A revised project proposal will require approval votes from participating agencies. The
design and environmental work for the project development anticipated possible changes
and covered these contingencies.

Governor Brown issued Executive Order B-40-17, on April 7, 2017, recognizing that the
“drought was over in California, with the exception of 4 counties in the Central Valley that
rely on depleted groundwater basins. The Executive Order does state that the Orders
and Provisions in “Making Water Conservation a California Way of Life” remain in full
force and effect. This includes: “The Department of Water Resources (Department) shall
continue work with the Water Board to develop standards that urban water suppliers will
use to set new urban water use standards that urban water suppliers will use to set new
urban water use efficiency targets as directed by Executive Order B-37-16. Upon
enactment of legislation, the Water Board shall adopt urban water use efficiency
standards that include indoor use, outdoor use and leaks as well as performance
measures for commercial, industrial and institutional water use. The Department shall
provide technical assistance and urban landscape area data to urban water suppliers for
determining efficient outdoor use”. These water use standards must be in place by May
20, 2021, but the State Water Board may set interim standards to ensure progress before
the long term standards are adopted in 2021.

This promises a significant intrusion by the State into detailed water use decisions in
Burbank, as well as any other water purveyor, beyond simple efficient volumetric use of
water. BWP is paying close attention and working with regional and industry groups to
comment on, and influence, the development of these standards. As noted above, these
actions will require enabling legislation.

Legislation is also moving forward for the state to fund operation and maintenance of
water facilities in disadvantaged communities as well as in separate legislation to provide
low income rate assistance. Both of these efforts are moving forward under the auspices
of water as a basic human right as defined by the California Legislature. One means of
paying for these initiatives is proposed as fees attached to individual consumers water
bills as opposed to funding through the State General Fund. This approach is highly
contested and is going into the current legislative session.

The following table shows Burbank water use in terms of per capita daily water use in
gallons per person per day. It begins in 2009 with the requirement of a 20% reduction
per capita in baseline use by 2020. It shows actual per capita water use reduction as well
as the Governor's Goal in the Executive Order requiring a 25% reduction although the
percentage reduction in the table is measured against the 2009 baseline. Burbank met
the 25% reduction in the Executive Order.
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20% by | 20% by 2016 2016
2012 2014 2015 ,
Year (Bfgj% . (éo(;?a?) (Actual) | (Actual) | (Actual) (Ggg\;-l )S (Actual)
GPCD 193 155 149 162 139 125 117
Redudtior o1 0% 20% | 290% | 16% 28% 35% | 39%

Burbank consistently met the reduction requirements by utilizing the appropriate stages
of the Sustainable Water Use Ordinance. Initially it was Stage Il that limited watering to
two days a week in the summer and one day a week in winter. With experience and some
relaxation of the State mandate, Burbank currently limits outdoor watering to three days
a week year round. This is now embodied in the Burbank Sustainable Water Use
Ordinance in Stage | and is the “New Normal” in Burbank. The effect of the three day a
week watering limitation will continue to be monitored. Given potential future actions by
the State, Burbank appears well positioned to meet the future requirements. Water use
in Burbank in December 2017 was 131 GPCD with 123.4 GPCD for the Fiscal Year
ending on June 30. Calendar year 2017 water use was 133.5 GPCD, up 8.5 GPCD from
2016. Besides conservation measures, Burbank made significant strides in converting
major irrigation and building cooling towers to recycled water which is 100% conservation
that will continue year after year. BWP continues to work with customers to utilize
recycled water where practical, but recognizes that the largest users have been
converted.

The State Water Project (SWP) allocation for 2017 was 85%. A significant event
impacting the SWP is the erosion and undermining of the spillway at the Oroville Dam
discovered on February 7, 2017. It included severe damage to the main spillway and the
emergency overflow spillway. The State has issued a $274 million contract for permanent
repairs that will take two years to complete. MWD added excess water supply beyond
current 2017 demand to its storage facilities. Currently, that is 1.3 million acre-feet. The
available water exceeded MWD's capacity to place water into its storage facilities so
MWD created a Cyclic Storage Program to allow Member Agencies to store water in their
groundwater basins and then pay for the water when they take it. BWP entered in to a
multi-year agreement with Council approval on August 23, 2017. Over 2,000 acre feet
were spread in August 2017 with another 2,700 acre-feet spread in September 2017 and
849 acre-feet at the end of December 2017 for a total of 5,674 acre-feet in cyclic storage.
Spreading in October 2017 with the budgeted annual purchase of untreated volumetric
water through mid-December (7,200 acre feet) is also complete.

The initial allocation for the 2018 State Water Project (SWP) is 15% as of December 1,
2017. This will change as the winter storm season progresses and the precipitation is
measured. A SWP allocation of 45% with moderate demand from Member agencies will
not require use of water that MWD has in storage. Construction repair work on the
Oroville Dam Spillway is complete. In its’ current state the spillway is rated for 100,000
cfs and the lake level is low and may not require use of the spillway before late Spring.
The relatively low level of the lake is one factor in a lower initial SWP allocation.

The BOU was 84.12% available for service in December 2017. Two Liquid Phase
Granulated Activated Carbon Filters were offline for carbon change during the month.
One filter was still offline at month’s end. Ali wells were available for service. BWP is
maximizing BOU production by optimizing the blend with MWD treated water although
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lower ground water levels are impacting the operational efficiency of the BOU wells.
Testing of drawing water from lower levels in the aquifer, by deflating the “packers’ in the
lower portion of the well casings requires discussions with the EPA, which are on-going.
We are currently awaiting the EPA reply to the Technical Memorandum which clarifies
the engineering calculation in support of deflating the packers.

Average Flow Rate

Availability | Production (gallons per
minute)
84.12% 64.31% 5,788

Project Updates:

Work began on installing 2,300 Lf. of 8-inch ductile iron water main in Scott road from
Tulare Ave. to Glenoaks Blvd. Completion is scheduled for mid-February 2018.

Work began on installing 475 Lf. of 8-inch ductile iron water main in Orchard drive from
‘Winona Avenue to Glenoaks Blvd. Completion is scheduled for the end of February 2018.

Seismic valve actuators are currently being installed at Reservoirs #1, #4 and #5; valve
control software was installed in late July 2017 which will enable BWP to program the
closing positions of the valve actuators.

On April 14, 2016 a new Waste Discharge Requirements and Water Recycling
Requirements Permit was granted to the City of Burbank by the Regional Water Quality
Control Board. This brought the City into full compliance by recognizing the use of RW
in cooling towers. A Waste Water Change Petition was submitted to the State Water
Resources Control Board (SWRCB), Division of Water Rights. The purpose of the petition
is to amend Burbank’s water rights to our RW account for our recent expansion of use
and for our plans of additional use 10 years into the future. The petition was posted by
the State Board on March 29, 2017. Review of the water rights petition is underway at
the State Water Resources Control Board, Division of Water Rights. The City of Los
Angeles filed a protest on the Waste Water Change Petition in April. BWP is proceeding
with answering the protest and securing approval. This process will take several months
and will go to the end of the year. On September 12 City Council approved a Negative
Declaration of Environmental Impact for the Waste Water Change Petition. The response
to the L.A. protest was filed on September 25, 2017. Action by SWRCB is next. In
addition BWP made a presentation to the SWRCB Board on November 8, 2017 regarding
Water Use and Reuse in Burbank with reference to currently unused recycled water to
the Los Angeles River. Repeated contact is being made with SWRCB to determine when
the petition will be approved.

A debris flow on Country Club Drive on January 9, 2018 damaged some water facilities
and required crew response for three days. The upper pressure zone (11 homes) were
under “boil water “restrictions until January 13 when potable status for the zone was
restored.
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An additional area at the Stevenson school was converted to recycled water in December.
Four HVAC cooling tower projects are ready for conversion and awaiting inspection by
the County Health Dept. The irrigation system at The Pinnacle is also ready for
conversion and awaiting County Health Dept. approval. Pending conversions to recycled
water in 2018 include: Nickelodeon, Talaria, and The Pinnacle. Other sites that are
expected to be converted to recycled water in 2018 include: Fotokem, and the ornamental
fountain at the Valley Pumping Plant.

Pictured below is the installation of a new 8-inch ductile iron water main on Orchard Drive
from Winona to Glenoaks. The 8-inch pipeline replaces 425 feet of 4-inch cast iron
pipeline which was originally installed in 1939.
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The following pictures are of the water crew repairing a leaking joint on a 10-inch cast
iron water main on Glenoaks near the intersection of Tujunga. This 10-inch cast iron pipe
was installed in 1932.
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DISTRIBUTION

ELECTRIC RELIABILITY

In December 2017, BWP experienced one sustained feeder outage. In the past twelve
months, automatic reclosing has reduced customer outage time by approximately

646,852 customer minutes.

oy 016- January 2017-

Reliability Measurement Decombor 2016 | Decomber 2017
Average Outages Per Year (SAIF1) 0.3574 0.4999
Average Outage Duration (CAIDI) 51.87 minutes 20.89 minutes
Average Service Availability 99.997% 99.998%
?’\\A/z:?:%e Momentary Outages Per Year 0.0722 0.1545
No. of Sustained Feeder Outages 5 12
No. of Sustained Outages by Mylar
Balloons 0 2
No. of Sustained Outages by Animals 1 1
No. of Sustained Outages by Palm Fronds 3 4

PROJECT UPDATES

Battery Replacement at Golden State Substation

Substation batteries provide backup power for the control and protection equipment,
performing a vital role in the reliable operation of the substation in the event of a
substation power outage. BWP maintenance crews conduct regular inspection and
testing on the batteries to keep track of the battery’'s conformance to established
performance specifications to ensure substation reliability.

Due to the poor condition found as a result of these inspections as well as a need to

upgrade the battery capacity, BWP crews installed sixty new batteries, a battery rack, spill
containment, a disconnect switch, and a battery charger at Golden State Substation.
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New Battery Charger and Disconnect

Ontario Substation

Phase 1 of this project is underway and includes installation of two transformer banks,
two 12 kV switchgear lineups and two capacitor banks plus substructure work for Phase
2. In addition, a new underground distribution system carrying two underground feeders
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will be built on Winona Ave as well as installation of two 69 kV transmission lines
connected to Lincoln and Valley substations.

In December, demolition of the existing buildings were completed as well as rough
grading of the site. Major equipment including 69kV and 12 kV switchgear, and two power
transformers have been ordered by the design-build contractor. Excavation and
foundation permits are expected to be approved by CDD and excavation began in
January.

Ontario Substation Demolition — Rebar and concrete being separated for recycling. Recycled Water being used for
dust control.

STREET LIGHTING

LED Replacement Program

In accordance with the 2014 Street Lighting Master Plan, BWP began replacing 100W
and 250W HPS streetlight luminaires with LED luminaires. Replacement is carried out
on a maintenance basis and LEDs are installed daily as the HPS luminaires burn out.
Currently, the CREE XSPR LED 42W has been selected to replace the 100W HPS
luminaire and the CREE XSP2 LED 101W replaces the 250W HPS luminaire. To date,
41.42% of the total streetlight luminaires have been converted to LEDs which translates
to an annualized energy savings of 2050 MWh or a 22.12% reduction in energy
consumption.
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Electric Vehicle (EV) Charging Program

CUSTOMER SERVICE

28 public EV charging stations are in-service, including a DC Fast Charger and 16
curbside stations. As of July 1, 2016, Time of Use (TOU) pricing for public EV charging is
17.81 cents per kilowatt hour (kWh) for Level 1 and Level 2 charging during off-peak
hours. Between the hours of 4pm and 7pm during the summer, pricing increases to 31.17
cents per kWh. For the DC Fast Charger, the charging rate is 28.90 cents per kWh,
increasing to 50.58 cents per kWh during peak hours. Staff continues to monitor usage
and maintenance issues.

Month of usage | Usage in | Gross GHG kWh/ % Peak
kWh Revenue emissions Station/ Sessions
reduced in kg Day
December 2017 24,402 $4,757 10,249 28 21%
November 2017 21,410 $3,996 8,992 26 21%
October 2017 23,000 $4,828 9,660 27 20%
September 2017 20,755 $4,307 8,717 25 20%
August 2017 22,207 $4,669 9,327 26 23%
July 2017 22,981 $4,845 9,652 27 22%
June 2017 21,456 $4,513 9,011 26 23%
May 2017 21,693 $4,063 9,111 25 19%
April 2017 18,699 $3,461 7,854 22 20%
March 2017 20,151 $3,777 8,464 23 20%
February 2017 17,697 $3,358 7,433 23 21%
January 2017 19,499 $3,611 8,189 23 20%
December 2016 17,472 $3,130 7,338 20 19%
November 2016 17,230 | $3,334 7,521 21 18%
October 2016 17,976 $3,705 7,550 21 18%
September 2016 17,810 $3,811 7,480 21 20%
August 2016 19,702 $4,257 8,275 23 19%
July 2016 17,235 $3,506 7,239 20 19%
June 2016 17,278 $3,469 7,257 21 19%
May 2016 * 17,839 $3,179 7,492 21 N/A
April 2016 15,212 $2,622 6,389 19 N/A
March 2016 15,717 $2,712 6,601 19 N/A
February 2016 13,595 $2,361 5,742 17 N/A
January 2016 13,011 $2,508 5,459 16 N/A

* In May 2016, the number of public chargers increased from 27 to 28.

Rooftop Solar

Not so many years ago, residential rooftop solar was priced beyond the reach of most
households. Falling prices, rebates and tax incentives, and no-money-down leasing
arrangements have created a new solar reality for many Californians. The following table .
will be updated monthly to report on Burbank's rooftop solar impact.
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Number of Number of | Total Solar
Solar Systems .| Total Solar
Month Installed This Solar Systems | Systems in Kilowatts
Installed FYTD Burbank
Month
December 2017 9 61 660 6,777
November 2017 1M 52 651 6,713
October 2017 13 41 640 6,630
September 2017 8 28 627 6,446
August 2017 15 20 619 6,405
July 2017* 5 5 604 6,302
June 2017 12 133 599 6,277
May 2017 8 121 587 5,601
April 2017 7 113 579 5,561
March 2017 8 106 572 5,529
February 2017 8 98 564 5,491
January 2017 21 90 556 5,379
December 2016 12 69 535 5,276
November 2016 8 57 523 5,219
October 2016 10 49 515 5,188
September 2016 18 39 505 5,137
August 2016 10 21 487 4,828
July 2016* 11 11 477 4,643
June 2016 7 173 466 4,436
May 2016 16 166 459 4,321
April 2016 5 150 443 4178
March 2016 14 145 438 4,151
February 2016 20 131 424 4,053
January 2016 27 111 404 3,962
December 2015 16 84 377 3,829
November 2015 18 68 361 3,741
October 2015 14 50 343 3,667

* Start of new fiscal year.
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TECHNOLOGY

Broadband Services (ONE Burbank)

December 2017 | Revenues for FYTD 2017-18 FYTD Budget
New Orders December 2017 Revenues
Lit 1 $106,241 $643,126 $780,000
Dark 0 $190,465 $1,184,535 $1,170,000
Total 1 $296,706 $1,827,661 $1,950,000

Values in the table above represent invoiced amounts for monthly recurring revenues.

BWP WiFi

On August 17, 2015, BWP WiFi launched throughout the City of Burbank as a free
citywide wireless community broadband service.

BWP WI-FI
PEAK NUMBER OF CONCURRENT USERS BY MONTH
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Cyber Security Update — December 2017

The BWP cyber security risk factor is 2.7 out of 5.0 for the month of December.
Operational Technology successfully prevented over 116.8 million cyber security threats
of which over 51% were elevated or critical.

Threat Level

critical

medium

In-bound cyber threats by source location
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Top In-Bound Threats by Category/Application

BitTorrent

Bitcoin

RDP

HTIP.Library. VPN

Proxy HTTP

LogMeln

TeamViewer

Bitcomet HTTP.Seed

VNC

Top In-bound cyber threats by category/application

RISK FACTOR

RISK FACTOR: The risk levels (1=lowest to 5=highest) indicate the application’s relative
security risk based on a variety of factors and criteria such as whether the application can
share files, is prone to misuse, or tries to evade firewalls.
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POWER SUPPLY

Operations and Maintenance:

Rain Storm Impact to Local Generation Site

The BWP operated Landfill Flare and Microturbine Generation Site was impacted by the
rain storms in January. Following the La Tuna Canyon Fire in September, the hillsides
surrounding the Landfill Flare and Microturbine Generation Site were left bare of
vegetation that normally provides stability to the soil. Measures were taken to mitigate a
potential mudslide following the fire; however, a mudslide could not be completely
avoided due to the site configuration and physical constraints. On January 9 and 10,
heavy rains created a mudslide that was mostly contained to the perimeter of the site.
The remaining mud is now in the process of being removed.

Images of the Landfill Flare and Microturbine Generation sites mudslide aftermath:
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Project Updates:

Power Resources

Los Angeles Department of Water (LADWP) and Power Open Access Transmission
Tariff Update

BWP, in conjunction with Glendale Water and Power (GWP), actively parﬂcnpated in
LADWP’s 2017 Open Access Transmission Tariff (OATT) public stakeholder process.
The public comment period, in which BWP and GWP participated, ended on April 14,
2017. BWP’s analysis indicates that LADWP has made measurable strides to conform
its proposed OATT to the Federal Energy Regulatory Commission’s pro-forma OATT, but
significant concerns have been raised and remain. The LADWP Board of Commissioners
approved the OATT on June 6, 2017, and LA Council approved it on June 30, 2017. The
2017 OATT rates will affect costs for service which Burbank purchases through the
Balancing Authority Area Services Agreement, which began September 1, 2017. Staff is
currently evaluating the new OATT, its impacts, and what next steps should be taken.

Integrated Resource Planning

BWP is planning for its next Integrated Resource Plan (IRP) which, pursuant to new
requirements embedded in Senate Bill 350, is due January 1, 2019. As part of these
efforts, BWP staff has (via a competitive Request for Proposal) chosen Ascend Analytics
to be its modeling and consulting provider and is currently in the process of establishing
a Professional Services Agreement with the company.

Intermountain Power Project (Delta, UT) Renewal Progress

Intermountain Power Agency and Intermountain Power Project (IPP) participants
(including BWP) are currently implementing the Gas Repowering and renewal of
associated transmission rights pursuant to the Enabling Agreements. In this connection,
BWP (and each of the other participants) recently executed the last of those renewal
contracts, the Renewal Power Sales Agreement, in connection with a subscription
process for participation shares in the Gas Repowering. While the actual size and
configuration of the new facility or facilities have not yet been determined, BWP’s
participation share of the Gas Repowering is currently 50 MW of generatlon and 127 MW
on the Southern Transmission System (STS).

If BWP does elect to take the Off-Ramp (and thus decline to participate in Gas
Repowering generation), BWP and the other non-LADWP California Purchasers have a
non-binding Memorandum of Understanding with LADWP pursuant to which each non-
LADWP California Purchaser can maintain 50% of its current STS and Northern
Transmission System (NTS) rights post-2027. Those STS and NTS renewal contracts
are currently being negotiated.

At the same time, LADWP and the non-LADWP California Purchasers are working to
renew each non-LADWP California Purchaser’s IPP-linked transmission agreement from
the southern terminus of the STS at Adelanto to that non-LADWP California Purchaser’s
service territory, pursuant to each non-LADWP California Purchaser's Adelanto-service
territory transmission capacity. In the meantime, BWP’s 2019 IRP, currently in the
-planning stages, will continue to refine BWP’s planning for participation in any
replacement of Intermountain capacity.

Burbank Landfill Gas to Energy Project
The City of Burbank Public Works Department (PWD) owns and operates the Burbank
Landfill Site Number 3 (Landfill) located at 2500 North Bel Aire Drive. BWP has an
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interoffice agreement in place with the PWD that allows BWP to utilize landfill gas (LFG)
to generate electricity. BWP operated and maintained a microturbine system to generate
power from the LFG from 2003 until recently when the microturbines reached their end of
life. A study then determined that repowering the site with modern mlcroturblnes would
be the best use of the LFG, which is otherwise flared.

This repowering is anticipated to include both the replacement of the existing
microturbines and improvement of the LFG pretreatment system for improved reliability
and prolonged life of the new microturbines. This project will further the City's
environmental stewardship by reestablishing successful electrical generation from LFG
that is produced, collected, and otherwise flared at the Landfill. A contractor will be
selected through a competitive bidding process to provide a fixed-time, fixed-price:
solution with performance guarantees and liquidated damages. After BWP evaluates the
bids, a recommendation will be submitted to the BWP Board and City Council for
approval. Staff anticipates that the project will be operational by mid-2019.
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December 2017 Budget to Actual P&L Variance Highlights - Electric Fund

{in 000's)
Variance Month-to-Date
Budget to
Favorable Unfavorable Actual
Iltems {tems Variance
MTD NET INCOME/(LOSS): $1,600 $ 1,185 S 1,185
MTD GROSS MARGIN VARIANCE
Retail Sales (754) (754)
Power Supply and Transmission
- Prior period true-up credit 1,116 1,116
- Lower usage of biomethane gas than planned and savings
from biomethane restructuring 322 322
- Lower than planned O&M expenses 202 202
- Other 51 51
- Received more renewable energy than planned (167) (167)
Wholesale Margin 106 106
Other Revenues (169) {169)
Total 1,797 (1,090) 707
MTD EXPENSE AND OTHER VARIANCES
Administration/Safety 71 71
Finance, Fleet, & Warehouse 255 255
Customer Service, Marketing & Conservation (76) (76)
Telecom 56 56
In lieu and Street lighting 49 49
Depreciation expense 60 60
All Other 63 . 63
Total 554 ‘ (76) 478




December 2017 Budget to Actual P&L Variance Highlights - Electric Fund

{in 000's)
Variance Fiscal Year-to-Date
Favorable Unfavorable Budget to Actual
Items Iltems Variance
FYTD NET INCOME - $18,308 10,811 10,811
FYTD GROSS MARGIN VARIANCE
Retail Sales 1,843 1,843
Power Supply and Transmission -
- Prior period true-up credit 3,838 3,838
- Lower usage of biomethane gas than planned
and savings from biomethane restructuring 1,831 1,831
- Lower than planned O&M expenses 1,170 1,170
- Higher IPP true up credits than planned 405 405
- Receiving less renewable energy than planned 334 334
- Prior period adjustment credit 78 78
- Higher retail load and higher energy prices (256) (256)
- Higher than planned transmission expenses (150) (150)
Wholesale Margin 186 186
Other Revenues (637) (637)
Total 9,685 (1,043) 8,642
FYTD EXPENSE AND OTHER VARIANCES
Distribution 1,211 1,211
Finance, Fleet, & Warehouse 401 401
Telecom 160 160
Construction & Maintenance (153) (153)
In lieu and street lighting (117) (117)
Depreciation expense 259 259
All other 408 408
Total 2,439 (270) 2,169
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December 2017 Budget to Actual P&L Variance Highlights - Water Fund

{in 000's)
Variance Month-to-Date
Budget to
Favorable Unfavorable Actual
Iltems Iltems Variance
MTD NET INCOME (LOSS): ($30) 119 119
MTD GROSS MARGIN VARIANCE

Potable Revenues 257 257
Recycled Revenues (31) (31)
Other Revenue 3 3
Water Supply Expense (156) {156)
Total 260 (187) 73

MTD O&M AND OTHER VARIANCES
Operating expenses 36 36
Other income/expenses 10 10
Total 46 - 46

A-12




December 2017 Budget to Actual P&L Variance Highlights - Water Fund

(in 000's)
Variance Fiscal Year-to-Date
Budget to
Favorable Unfavorable Actual
items Items Variance
FYTD NET INCOME: $2,760 863 863
FYTD GROSS MARGIN VARIANCE

Potable Revenues 234 234
Recycled Revenues 29 29
Other Revenue - {41) (41)
Water Supply Expense (323) (323)
Total 263 (364) (101)

FYTD O&M AND OTHER VARIANCES
Potable Water O&M 731 731
Recycled Water O&M (158) (158)
Allocated O&M 252 252
All Other 139 139
Total 1,122 (158) 964

A-13







city of burbank
B .
A ¢ community development department

memorandum

DATE: January 24, 2018

TO: Ron Davis, City Manager

VIA: Simone McFarland, Assistant Community Development Dire

FROM: Patrick Prescott, Community Development Director @7 @
or

SUBJECT: Landlord-Tenant Commission Meeting — January 8, 2018

e The Commission discussed future agenda items and presentations in 2018 related to
the powers and duties of the Landlord Tenant Commission. Staff reported that a
presentation by the Housing Rights Center will be given in February, along with a
Community Meeting scheduled for February 26, 2018.

o Staff gave a presentation and overview of the Community Development Department
including the Department’s mission, functions, projects and programs and how the
Department ties to the greater community and City Council goals and objectives.

e Two members of the public attended the meeting. One tenant was facing an illegal
eviction. The Sub-Committee will follow up with the landlord, and provide an update
at the next meeting. The other tenant was advised to seek legal advice as that tenant’s
issues were outside the prevue of the Commission. Staff provided resources to both
tenants in attendance.

e The Commission approved the minutes of December 4, 2017.

e The meeting was adjourned at 8:10 pm.






Important Updates for the Burbank City Council February 2, 2018

The Burbank Chqnnel Wins Two Golden Mike Awards
| The Burbank Channel (TBC), the City of Burbank’s government TV
. channel, garnered two Golden Mike Awards during the Radio and
| Television News Association of Southern California’s (RTNA) 68t
' annual awards ceremony in Universal City on Saturday, January 27.
. The RTNA selected the City’s magazine-style show, Burbank On
. Demand, as Best News Public Affairs Program (Div. B) for 2017, the
. third time in four years the program has taken home a trophy in
~ this category since its debut in April, 2013. The quarterly show
'~ features City of Burbank services and unique stories regarding
people and places in the Media Capital of the World. Additionally, The Burbank Channel won Best News
Videography for Mayor Jess Talamantes’ 2016 State of the City video, which focused on riding the waves of
change.

Instructors Show at the Betsy Lueke Creative Arts Cenier
More than 100 community members joined in on the opening reception of the
Instructors Show at the Betsy Lueke Creative Arts Center on Friday, January 5. Along
with the artwork on display, participants enjoyed live music and refreshments.
More than 200 works of art were on exhibit by fifteen artists. The show allowed
instructors to showcase their talents in areas such as ceramics, painting, weaving
and jewelry making.

You Must Remember This

Seventy-five years to the day that Casablanca was released nationally by Warner Bros., 200 people came to
the library on Tuesday, January 23, to listen to author Alan Rode talk about his new book on the movie’s
legendary director Michael Curtiz: A Life in Film. Rode was interviewed by George Feltenstein of Warner Bros,
who has been responsible for making their early films available to the public through the Warner Bros.
Archive Collection. Monika Henried, the daughter of Casablanca actor Paul Henreid, was the guest of
honor. Warner Bros. also brought over for the evening their replica of Sam’s piano, an inlaid screen from
Rick’s Café, pages of the original shooting script for the film, and a number of other items from the original
set.




Earthwalk Park Playground Renovation Project Completed

The Earthwalk Park Playground Renovation Project was completed in December 2017. The project received
$250,000 support through the Los Angeles County Proposition A funding. The project replaced antiquated
playground equipment with a newly installed playground and shade structure along with new rubberized
surface and drought tolerant landscaping. This follows the City’s replacement schedule, which is based on
the age and condition of the equipment, as well as industry standards and compliance regulations. Be sure

Polar Plunge

Eighty-five attendees participated in the free Polar Plunge event at the Verdugo Aquatic Facility on Sunday,
January 7. The Aquatics staff opened the Activity Pool slides, play structures and water feature with a fun
countdown to the event. The attendees were treated to a free cup of hot cocoa served by the Helpful Honda
People who volunteered their time.

Learning Basketball Basics with Parks and Recreation

E ~ The Parks and Recreation Instructional Basketball program
kicked off at the McCambridge Recreation Center on Saturday,
January 6. The instructional basketball league is designed for
boys and girls in Kindergarten to Second Grade. The 8-week
program is intended to teach participants good fundamentals
and teamwork, as well as an opportunity to have fun.
Participants learn the basics during the first four weeks of class
followed by placement on teams and playing games the final
four weeks. In partnership with the Los Angeles Clipper Youth
Basketball program, each participant received a new uniform
and a free ticket to a Los Angeles Clippers Game. The program was so popular that it sold out. A total of three
Saturday sessions are offered with 40 participants in each session, for a total of 120 participants this season.

BMX Spectacular

The Parks and Recreation Department held its annual BMX
Spectacular event at Valley Skate Park on Thursday, January 18.
The BMX Spectacular is for members of the community of all
ages and BMX biking abilities. There were more than 45
attendees who came out for free food, drinks, music, BMX
competitions and a raffle. New Valley Skate Park t-shirts were
introduced during the event.




